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5.
Brief analysis/assessment of the Resolution and its requests:
The Resolution fits into the wider debate on cross-border consolidation in the EU financial sector. Following a mandate given by the Ecofin Council at its informal meeting of Scheveningen in September 2004, the Commission prepared an analysis of the main obstacles explaining the lack of cross-border consolidation so far in the EU financial sector. The Commission presented this analysis to the Ecofin Council in November 2005, underlining the need to remove unjustified obstacles to preserve EU competitiveness and pointing at 3 areas for future work:

· improving the cost-efficiency of the supervision of cross-border activities;

· tackling impediments to corporate reorganisation on  pan-European basis; and

· addressing the fragmentation of retail markets.

This Resolution can be considered as the European Parliament's response to this analysis. It has been prepared with a cross-partisan approach and on the basis of a public hearing with all stakeholders (in which the Commissioner participated). As a result, the Resolution is well-balanced, and clearly in line with the Commission's analysis and approach. The Resolution is also in line with the Conclusions adopted by the Ecofin Council in May 2006.

In substance, the Resolution insists more on the following points:

· The link between integration (notably through consolidation) and competitiveness;

· Supervision of cross-border activities (including the financial stability aspects);

· The impact of taxes on the integration of retail markets and on corporate flexibility.

6.
Reply to the requests and overview of the actions taken by the Commission or outlook of those actions which the Commission intends to take:
As explained, the elements put forward in the Resolution are in line with the Commission’s analysis of the main obstacles to cross-border consolidation. Therefore, most of these requests are addressed in the Commission’s White Paper on Financial Services Policy 2005-2010, which was adopted on 6 December 2005.

In particular, the overarching objective of the White Paper is to dynamically consolidate the progress made towards more integrated markets, in order to unlock the benefits of further financial integration. The link of integration and competitiveness is therefore at the core of the Commission’s policy in this area.

In the area of supervision of cross-border activities, the White Paper sets out a number of concrete steps to be taken in order to improve the cost-efficiency of the current arrangements. This was followed up by the so-called ‘Francq report’ of the Financial Services Committee of the Council, the conclusions of which were endorsed by the Ecofin Council in May 2006. Furthermore, the White Paper has opened the debate on the structural questions also mentioned in the Resolution, such as the current structure of deposit guarantee schemes, the appropriate balance between home and host supervisors or lender of last resort issue. For instance, there will be a discussion within the next Economic and Financial Committee of the Council, in its Financial Stability Table format, to ensure that all relevant aspects are properly examined and taken into account.

The area of taxation is more difficult. As outlined in the Commission’s analysis, many of the potential obstacles identified fall within the remit of Member States. However, one obstacle has a Community dimension, that of VAT for financial service. The Commission already announced in October 2005 that it will engage a review of the current rules in 2006. In this context, an open consultation and an open hearing took place in spring 2006.
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