European Parliament Resolution on the situation with regard to soft fruits and cherries intended for processing

1.
Resolution tabled pursuant to Rule 108(5) of Parliament's Rules of Procedure by Joseph Daul (PPE/DE/F) on behalf of the Committee on Agriculture and Rural Development

2.
EP reference number: B6-0525/2006 / P6 TA-PROV(2006) 420

3.
Date of adoption of the Resolution: 12 October 2006

4.
Subject: The situation of the sector of soft fruits and cherries intended for processing

5.
Brief analysis/assessment of the Resolution and requests made in it:

The Resolution establishes a list of measures that the Commission should take in order to help the soft fruit sector. Some of the recommendations are feasible and will be addressed in the framework of the forthcoming reform of the Common Market Organisation for fruits and vegetables (e.g. the recommendation to increase the support to producer groups (PGs) see paragraph 7). One recommendation (paragraph 13) is addressed to the Polish Government (to eliminate the fiscal disadvantages suffered by producer groups).

6.
Response to these requests and overview of action taken, or intended to be taken, by the Commission:

In paragraph 1, the Commission is called upon to set up cooperation projects and training measures for farmers and should support the improvement of the marketing infrastructure to increase income of soft fruit farmers.

The Commission agrees that training of farmers is important and for this reason EU support for such training is provided in the context of Rural Development. Member States may include such measures in their programmes.

The same goes for the improvement of marketing infrastructure, as the report of the Commission "on the situation of the sector of soft fruits and cherries intended for processing" indicated, the corresponding measures of the Common Market Organisation and of the Rural Development programmes can be mobilised.

Paragraph 2 calls for the introduction of a support system to Producer Organisations that sell soft fruits to the processing industry.

At a time when existing schemes are being reviewed in the context of the reform of the sector, the Commission considers that the introduction of such a support scheme would be inadequate from a technical point of view, untimely and not in line with the principles of the CAP reform.

Paragraph 3 calls on the Commission to devise and implement measures restricting excessive imports of soft fruits, particularly those which apply dumping prices.

It is true that part of the difficulties faced in the sector of strawberries for processing originate from low priced imports of frozen strawberries from China. This was acknowledged by the Commission which published on 18 October 2006 Regulation (EC) 1551/2006 instituting a provisional antidumping duty against imports of frozen strawberries from this third country.

In the other sub-sectors, imports from third countries either play a marginal role (blackcurrants, sour cherries) or have decreased in the last years (raspberries). In the case of frozen raspberries, Poland has increased its market share in the last years at the expense of imports from third countries.

In paragraph 4 the Commission is called upon to study in the long term the adoption of a mechanism on imports conditional upon the respect of environmental and social norms.

The Commission takes note of this suggestion. Any measure affecting the European Union's imports needs to be in compliance with WTO rules and with the Union's  international commitments.

Paragraphs 5 and 6 consider it necessary to create support schemes for grouping of farmers and that the new Member States should be given greater assistance for Producer Groups.

Support schemes for grouping producers exist both in the Common Market Organisation for Fruit and Vegetables and in the Rural Development legislation.

In the Report on the situation of the sector of soft fruits and cherries intended for processing the Commission indicated that "in the framework of the reform of the Common Market Organisation for fruits and vegetables the Commission may propose specific additional support for Member States with low levels of organisation". This is being looked at in the context of the preparation of the reform.

Paragraph 7 calls on the Commission to include soft fruits on the list of sensitive goods and bring them under the Special Safeguard Clause and the Entry Price system.

The Special Safeguard Clause was introduced in the Uruguay Round for products that were tariffed. In the case of fruits and vegetables, this concerned products under the reference price system. It is no longer possible to increase the list of products covered by the Special Safeguard Clause. Similarly, the Entry Price system applies to products that were previously covered by the Reference Price system. There is no possibility to include soft fruits under the Entry Price system.

In paragraph 8 the Commission is called upon to discuss with Member States financial support to grubbing-up projects.

Grubbing-up schemes cannot work with cultures with short cycles like raspberries, blackcurrants, etc. and which are part of the rotation of crops on the farms. In the case of blackcurrants, the mere existence of a grubbing-up subsidy would lead producers to increase even more production areas. For cherry trees, the experience of programmes implemented in the 1990s, whose results are mitigated, does not encourage the Commission to follow this route. Member States have the possibility to implement such programmes at the national level provided that they respect State Aid rules.

Paragraph 9 calls on the Commission to simplify legislation and facilitate measures in the case of damage following bad weather conditions.

The Commission has proposed recently to simplify State Aid rules so as to facilitate crisis support. It is in particular proposed that aid to compensate for bad weather would be exempted from prior authorisation by the Commission.

In paragraph 10 the Commission is called upon to introduce compensations for producers which do not market their fruits in the context of supply surplus.

The issue of crisis management is being addressed in the context of the oncoming fruit and vegetables reform.

Paragraph 11 calls for the introduction of a labelling system which indicates the country of origin on processed products.

The Commission is currently consulting on its future approach to labelling. The results of this consultation will be used in the forthcoming revision of the General Food Labelling and Nutrition Labelling Directives, which is scheduled for 2007.

Paragraph 12 calls for appropriate financial means to finance promotion campaigns for the consumption of soft fruit.

Promotion is indeed an important tool to increase market demand for soft fruit products. EU funds are available for promotional programmes.
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