European Parliament resolution on the crisis in the fisheries sector caused by rising fuel prices
1.
Political Groups which tabled the resolution pursuant to Rule 108 (5) of the European Parliament's rules of procedure: EPP-DE, ALDE, PSE and UEN

2.
EP reference number: B6-0305/2008 / P6_TA-PROV(2008)0308

3.
Date of adoption of the resolution: 19 June 2008
4.
Subject: Crisis in the fisheries sector caused by rising fuel prices
5.
Background of the resolution:

The Commission proposed an emergency package of measures to tackle the immediate social and economic hardship triggered by the dramatic rise in the price of oil while also tackling the underlying structural problems of the European fleet, in the form of a draft Council Regulation and an accompanying Communication to the Council and the European Parliament on 8 July
. Discussions with the European Parliament took place the following day which resulted in a favourable opinion delivered on the 10 July.

On 15 July the Fisheries Council reached a political agreement, by qualified majority, on the emergency package of restructuring measures to tackle the fuel crisis in the fisheries sector. The proposal was formally adopted on 24 July by the Justice and Home Affairs Council. The core of the measures, adopted in the form of a Council Regulation, consist of temporary derogations to the European Fisheries Fund, allowing funds to be targeted quickly where they are needed most to address the underlying causes of the crisis, and to provide short-term support to the hardest-hit segments of the fleet that commit to restructure.

6.
Analysis of the text and of Parliament’s requests, reply to these requests and outlook regarding the action that the Commission has taken or intends to take:

The Commission has responded positively to most of the requests of the European Parliament with its proposal of 8 July 2008 for a specific temporary action that was adopted by the Council on 24 July 2008.

The following points of the EP resolution have been analysed.

· Regarding point 1 of the resolution, the Commission has tabled an emergency package to specifically deal with the crisis in the fisheries sector on 8 July 2008.

· Regarding point 3 on de minimis aid, the Commission, based on further economic analysis, will consider modifying the existing regime for the fisheries sector by allowing the concession of the €30,000 de minimis aid per vessel instead of per firm, but with an overall cap of €100,000 per enterprise. The Commission undertakes to carry out the necessary economic analysis in the very short term at the latest by the end of 2008.

· Regarding point 4 of the resolution, the Commission noted in its Communication COM(2008)452 that in view of the importance of safeguarding employment, the Commission, through a modification of the Guidelines for the examination of state aid to fisheries and aquaculture, will open the possibility for Member States to take responsibility for part of the rates for social security contributions for fishermen.
This shall be limited only to the contributions payable by fishermen (and not the contribution payable by the enterprises employing them), and provided that there is no associated reduction in the normal remuneration of the employees in question by the employer. The specific case of those artisan fishermen working as the sole employee on their own vessel should also be covered.

This will bring about a direct benefit to employed fishermen, including sole self-employing ones, as these are able to continue receiving the benefits of social security while they may be allowed to pay a decreased social security contribution. The measure would be possible for a maximum period of two years.

· Regarding point 5 on illegal fishing, the Commission would like to point out that the Council reached a political agreement on 24 June on the Commission's IUU package which will focus on the aspects raised by Parliament, such as control of imports. In addition, as stated in the Commission's Communication on promoting the adaptation of the European Union fishing fleets to the economic consequences of the high fuel prices, one of the objectives of the Commission's package of proposals in the field of market measures is to strengthening the monitoring in view to ensure compliance with labelling provisions and fights against IUU fishing.

· Regarding point 6 on the revision of the Common Market organisation for fishery and aquaculture products, the Commission will initiate a first discussion in September/October 2008. A proposal for a reformed CMO will be tabled in 2009.

· Regarding fleet adaptation plans (points 7, a, b and c of the resolution on priority criteria, targeted spending, one-off change of fishing gear and purchase of equipment to improve fuel efficiency), as stated in the Council regulation adopted on 24 July, vessels forming part of a Fleet Adaptation Scheme need to be spending at least 30% of their total production cost on fuel in the 12 months preceding 1 July 2008, which ensures that the package of measures adopted by the Council targets the most fuel intensive fleets. Moreover, the Commission encourages Member States to re-programme the Operational Programmes under the EFF, in particular by putting more resources on Axis 1 measures. Finally, by way of derogation from point (a) of Annex II to Regulation (EC) No 1198/2006, where a contribution is granted for the financing of equipment or of gear or engine replacement which significantly improves energy efficiency on board fishing vessels, including small scale coastal fishing vessels, and reduces emissions and contributes to the fight against climate change, the minimum private financial participation to that operation shall be 40 % of the total of the eligible costs of the operation. Also by way of derogation from paragraph 7 of Article 25 of Regulation (EC) No 1198/2006, one additional replacement of gear shall be allowed to vessels included in a Fleet Adaptation Scheme under the condition that the new gear significantly improves energy efficiency.

· Regarding point 8, on a seven-year compensation scheme for CO2 reduction in the fisheries sector, the Commission will consider the potential application of such a proposal in the context of the overall CO2 reduction initiative.

· Regarding point 9 on the creation of a specific fisheries-oriented research and development fund, within the existing Seventh Research and Development Framework Programme, to help finance projects aimed at investigating alternative energy sources and improving energy efficiency in the fisheries sector, the Commission would like to point out that EU-wide research projects are ongoing and merit sufficient knowledge sharing when completed
. The Commission will continue to explore ways to encourage further research programmes and studies in this domain, along with other industrial sectors.

The sector could also encourage national research funders to examine possible research activities in this domain through networks such as ERA-NET
. In this context a more strategic approach, going beyond the current coordination of the several ERA-NET actions covering marine research, is proposed in the foreseen Commission Communication on "A Marine and Maritime Research Strategy for Europe".

· Regarding points 11 and 13, the Commission will continue its active consultation with the sector in this regard, as has already been the case during the preparation of the emergency package. The Commission already engages in consultation with all parties in ACFA and the Sectoral Dialogue Committee on structural aspects of the sector, which includes working conditions of workers. The Commission will continue this dialogue.
· As regards point 12 on specific proposals, the Commission has already proposed measures whose main focus is to tackle the most fuel intensive fleet segments. All the measures already available under the EFF will continue. Areas with sea or lake shore or a river estuary and with a significant level of employment in the fisheries sector can benefit in particular from the support provided under priority axis 4 of EFF "sustainable development of fisheries areas".
----------
� COM(2008)453 final - Communication from the Commission to the European Parliament and to the Council on promoting the adaptation of the European Union fishing fleets to the economic consequences of high fuel prices.


� European Commission study "Energy Saving in Fisheries" (ESIF) FISH/2006/17, European Commission website on energy efficiency in fisheries (planned launch in September 2008), European Commission 6th Research Programme projects "HOP – Macro-economic impact of High Oil Price in Europe" and "Superior life-time operation economy of ship propellers"; � HYPERLINK "http://www.hop-project.eu" ��www.hop-project.eu�, � HYPERLINK "http://canal.etsin.upm.es/superprop/" ��http://canal.etsin.upm.es/superprop/�.


� The aim of ERA-NET is to promote coordination and cooperation of national and regional research programmes.
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