Follow up to the European Parliament resolution on EU-Japan Trade relations, adopted by the Commission on 20 July 2011
1.
Political Groups which tabled the resolution pursuant to Rule 115(5) and 110(2) of the European Parliament's Rules of procedure: EPP, ALDE, ECR

2.
EP reference number: B7-0287/2011 / P7_TA(2011)0225

3.
Date of adoption of the resolution: 11 May 2011

4.
Subject: On EU-Japan Trade relations
5.
Brief analysis/assessment of the resolution and requests made in it:
The resolution addresses the issue of EU/Japan trade relations and makes a number of recommendations and requests to the Commission concerning trade relations between the EU and Japan.  The resolution advocates a number of specific policy approaches in a number of areas.  The resolution calls on the Commission and the EU to do further work, notably in the context of negotiations for a free trade agreement.

The resolution contains several recommendations, either specifically to the Commission or in respect of trade policy more generally, including the following:

· The EU and Japan contribute to the successful conclusion of the DDA negotiations;

· Japan must make commitments to remove NTMs and on access to the Japanese public procurement market before the EU side can launch FTA negotiations;

· Considers trade liberalization should foster regulatory convergence and adherence to existing international standards and not hinder rules protecting public services and cultural diversity;

· Highlights the need to tackle NTMs to trade and investment for EU companies on the Japanese market;

· Considers the Commission should prioritize NTMs affecting SMEs;

· Considers elimination of EU tariffs on ICT products would stimulate productivity and calls for cooperation on R&D and IPR;

· Calls for jointly agreed sustainable development commitments in any FTA;  Highlights the benefits of an FTA in respect of horizontal priorities;

· Calls for the promotion of human rights and environment standards in trade discussions with Japan.

· Calls on the Commission to present a comprehensive sustainability and impact assessment dealing with effects of an FTA on industrial sectors, notably the automotive, electronics, aviation and machinery sectors.

6.
Response to the requests and outlook regarding the actions that the Commission has taken or intends to take:

The 20th EU/Japan summit took place on 28 May in Brussels and was successful in defining the future direction that both sides wish EU/Japan relations to take.

In particular, the joint summit press statement notes, inter alia, that summit leaders agreed to start the process for parallel negotiations for:

· a deep and comprehensive Free Trade Agreement (FTA) / Economic Partnership Agreement (EPA), addressing all issues of shared interest to both sides including tariffs, non-tariff measures, services, investment, intellectual Property Rights, competition and public procurement; and

· a binding agreement, covering political, global and other sectoral cooperation in a comprehensive manner, and underpinned by their shared commitment to fundamental values and principles.

Summit leaders decided, to this end, that the two sides would start discussions with a view to defining the scope and level of ambition of both negotiations. Such scoping would be carried out as soon as possible.

In parallel with this, the European Commission will seek the necessary authorization for the negotiation of these agreements on the basis of a successful scoping.

With respect to the specific points in the resolution outlined above, the Commission has the following comments:

· Both the EU and Japan share the view that the multilateral trading system is the most effective framework for world trade. They will continue to cooperate with a view to ensuring the successful conclusion of the DDA negotiations;

· On the question of the removal of NTMs to trade and investment, and access to the Japanese public procurement market, the Commission considers that the scoping exercise referred to in the joint press statement will allow both sides to define the parameters of an agreement and the level of their shared ambition before Member States approve negotiating directives. Japan is aware that progress that can be registered in these fields will facilitate the exercise;

· The Commission is currently making an Impact Assessment for any future trade agreement with Japan and will share the results with the EP once the assessment is finalised. In addition, if the decision is taken to open negotiations, the Commission will conduct a Sustainability Impact Assessment which assesses the economic, social and environmental implications of the trade negotiation.

· As set out in the summit press statement, an FTA will be accompanied by a parallel comprehensive agreement covering political and sectoral issues, including, inter alia, questions relating to human rights;

The remaining points and requests are more relevant for the conduct of the negotiations themselves, when and if they begin. The Commission has taken due note of the various proposals made in the above resolution and not specifically mentioned above.  The Commission will bear them in mind in any future trade discussions or negotiations with Japan.
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