Follow up to the European Parliament resolution on the Small Business Act, adopted by the Commission on 20 July 2011
1.
Political Groups which tabled the resolution pursuant to Rule 115(5) and 110(2) of the European Parliament's Rules of Procedure: EPP, S&D, ALDE, Greens/EFA, ECR and EFD

2.
EP reference number: B7-0286/2011 / P7_TA-PROV(2011)0235

3.
Date of adoption of the resolution: 12 May 2011

4.
Subject: Review of the Small Business Act

5.
Brief analysis / assessment of the resolution and requests made in it:

The EP welcomes and support the Review of the SBA and the proposals presented in the priority areas.

It also welcomes the adoption of most of the legislative proposals included in the SBA and urges Member States to reach an agreement on the remaining proposal on the European Private Company Statutes.

Member States are invited to quickly implement the Late Payment Directive and to make further efforts in implementing the SBA measures.

The Commission on its side is invited to:

· report annually on progress on SBA implementation at European and national level;
· nominate deputy Directors-General for SMEs affairs in relevant DGs;
· ensure that the SME test is regularly applied and present minimum standards and requirements for the application of the SME test national level;
· improve access to finance for SMEs by setting up a European Fund for Venture Capital, seed capital, equity financing for start-ups, fostering programmes such as JASMINE and JEREMIE;
· maintain an independent SME programme (post-CIP) with a specific SBA budget line;
· consider SME interests in implementing the Single Market Act;
· expand the role of Enterprise Europe Network;
· carry out IA and evaluate the threshold for EU public procurement and improve the publication of all public procurements in Europe;
· ensure SME interests are taken into account in the modernisation of the European standardisation system;
· continue its efforts to simplify research and innovation programmes and develop programmes to promote SME innovation management capacity;
· promote initiatives to identify SME skills needs;
· make “Erasmus for young entrepreneurs” a permanent programme;
· propose measure to support SMEs in introducing eco-innovative solutions and resource-efficient innovations;
-Other suggestions:

· SME Envoy permanent member of the IA board;
· SME test as part of the IA for the CRD IV regulation under preparation (Basel III requirements);
· adoption of single European patent.
6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
Annual report on SBA: The monitoring and reporting on the SBA implementation will be ensured by the reinforced governance which the Commission is putting in place (national SME Envoys, Advisory Group, SME Assembly). All relevant players will be involved and existing tools used (SME Performance Review, country bilateral visits).

Deputy Directors-General for SMEs affairs in relevant DGs: The Commission ensure the coordination on SBA issue inside the Commission via the Inter-service group on SBA chaired by the SME Envoy.

SME Test: In its conclusions from 30-31 May 2011, the Council supported the Commission proposal and invited the Member States “to apply the ‘SME test’ rigorously, while taking into account the differences in the sizes of the enterprises. In June 2011, the European Parliament and the Commission will publish two studies on the SMEs, one from the stakeholders’ perspective and the other one based on input from national administrations. These would provide a basis for streamlining the application of the “SME Test” at national level.
Access to finance: As part of the next generation of programmes, the Commission will propose a streamlined and comprehensive set of financial instruments for SMEs, including Regional Policy instruments. The Commission will strive to adopt a balanced approach to financing for all solvent SMEs (SMEs oriented towards growth, micro-enterprises, etc.) by meeting their needs through loan guarantees, mezzanine instruments and venture capital. The new generation of instruments intended for SMEs should therefore be more easily accessible to all European enterprises.  In addition, a special approach will be proposed for financing and supporting micro-enterprises, which has been developed on the basis of experience of Progress, the current European micro-financing instrument. Finally, the Commission has also set up a permanent SME Finance Forum bringing together representatives of SMEs, banks, market operators and other financial institutions, including the EIB, in order to address the various practical obstacles encountered by SMEs attempting to find credit.

SME programme with a specific SBA budget line: In addition to the mainstreaming of SMEs in all EU programmes, specific support to SMEs (Access to finance, Enterprise Europe Network, etc.) is necessary. The Commission is therefore looking at the possibility to continue and adjust where necessary the current action in favour of competitiveness and SMEs through a dedicated programme.

SME in implementing the Single Market Act: In the Single Market Act the Commission has committed itself to put forward a number of legislative and non-legislative proposals by the end of 2011. It proposes that the European Parliament and the Council adopt twelve legislative key priority actions by the end of 2012, in time for the twentieth anniversary of the single market. A number of the measures that will be taken will directly benefit SMEs, such as measures to improve access to finance, to facilitate the Participation of SMEs in European standardisation procedures, to simplify accounting rules and to advance e-identification and e-authentication.
Expand the role of Enterprise Europe Network: The Commission will continue to operate Enterprise Europe Network under the new SME and competitiveness programme. The Network will support SMEs to take full profit from the possibilities offered by the Single Market. Besides its core activities, it will start an initiative to improve the investment readiness of SMEs and help them to use additional sources to finance their activities such as venture capital and business angel networks. The Network will further develop its support to EU SMEs in third countries by exploiting synergies with SME centres that are the main entry point for them in specific markets.

Threshold for EU public procurement & information activities: The Commission services published in June 2011 a comprehensive evaluation of the impact and effectiveness of EU public procurement legislation. This included a consideration of issues linked to SME participation in EU advertised public procurement procedures, and the impact of thresholds. The Commission will draw on the results of this evaluation and responses to the Green Paper to prepare a proposal for review of the Directives which will be issued by the end of 2011. This will be supported by a thorough impact assessment which will encompass issues such as changes in thresholds and enhanced transparency for relevant public procurement contracts.
SMEs and standards: The measures proposed in the new Commission strategy for European standards presented at the beginning of June takes into account SME needs and proposes in particular that European standards are drafted with the help, among others, of SME representatives. With the new measures the standards will be available more rapidly. In addition, the Commission supports NORMAPME via a framework partnership agreement with the aim to promote the participation of SMEs and craft enterprises and their interests in the European standardisation process, as well as to improve SME and craft enterprises’ information on, and use of European standards and to show them the benefits of using standards.

Simplify research and innovation programmes: the Commission is preparing a streamlined set of EU funding programmes for the period starting in 2014. This will include a proposal for a Common Strategic Framework for research and innovation (CSFRI). Simplification of the access and management of the CSFRI is high on the Commission's agenda and preparatory work includes the analysis of how to  make it easier for SMEs to access the CSFRI funds, e.g. through a single IT access portal and a streamlined set of rules for participation.

Identify SME skills needs: The Commission will assess future skills needs in micro and craft-type enterprises as part of the flagship initiative "An agenda for new skills and jobs". An initial study on "Identification of future skills needs in micro and craft-type enterprises up to 2020" has just been published. It identifies the actions that need to be taken to meet future skills needs, promote them more effectively and include them more systematically in training programmes for micro-enterprises and craft-type enterprises. Furthermore, the Commission is supporting (under the flagship “Youth on the Move”) the efforts of the Member States to ensure that education systems provide not only the specific and general skills needed for today's jobs in enterprises of all sizes, but also the business skills needed to create and manage a SME.
Erasmus for young entrepreneurs: “Erasmus for young entrepreneurs” is included in the draft work programme 2012 of the Competitiveness and Innovation Programme and is covered in the discussions on the next MFF under the competitiveness and SMEs programme.

Support SMEs in introducing eco-innovative solutions and resource-efficient innovations: The new plan for promoting energy efficiency focuses on the problems encountered by SMEs and is intended to encourage the Member States to supply SMEs with information concerning financing and energy management training in particular and to provide other measures to promote investment in energy efficiency or the performance of energy audits. The action plan to encourage eco-innovation will also be implemented, paying particular attention to SMEs, which will obtain particular benefits from it, thanks to measures to promote networking, low carbon technologies and innovative and efficient management of the use of resources. The Commission is also going to continue to develop action specifically devoted to environment and energy experts within the Enterprise Europe Network.
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