Follow up to the European Parliament resolution on the future of EU budget support to developing countries, adopted by the Commission on 12 October 2011
1.
Rapporteur: Charles GOERENS (ALDE/LU)

2.
EP reference number: A7-0206/2011 / P7_TA-PROV(2011)0317

3.
Date of adoption of the resolution: 5 July 2011
4.
Subject: Future of EU budget support to developing countries
5.
Competent Parliamentary Committee: Committee on Development (DEVE)

6.
Background of the resolution:
The succesful consultation of the Green Paper on the Future of Budget Support to Third Countries launched in October 2010 by the European Commission prepared the ground for the development of a Communication on budget support. The Commission is currently preparing this Communication and is going to present it to the Council and the European Parliament in October 2011. Parliament's resolution is an important contribution to this process and will be widely taken into account before the communication is launched.

7.
Brief analysis / assessment of the resolution and requests made in it:

DG DEVCO has been involved and consulted several times during the drafting process.  Therefore, the major policy proposals and recommendations of the European Parliament are in line with the budget support policy of the European Commission. The resolution acknowledges that budget support can strengthen ownership, harmonisation, the effectiveness of aid and accountability mechanisms, and supports the dynamic approach of assessing the eglibility criteria for budget support.
The majority of the policy proposals will be addressed in the forthcoming Communication on the Future of Budget Support to Third Countries, in particular the issues of:
· linking general budget support to political governance and the EU fundamental values (human rights, democracy, rule of law) [§5],

· strengthening the eligibility criteria by applying a more structured assessment of these criteria [§18, 40],

· building on a results-based budget support operations, including strengthening of the assessment of progress and monitoring of outcomes [§15],

· reinforcing transparency and accountability mechanisms in partner countries [§14, 16, 20, 25, 37],

· strengthening the assessments of risks and benefits of budget support [§1, 12],

· enhancing tax administration and domestic resource mobilisation [§6, 28].

8.
Response to requests and overview of action taken, or intended to be taken, by the Commission:

The European Commission welcomesParliament's resolution, as it invites the European Commission to continue its ongoing efforts to improve its budget support approach.
The resolution comes at the right time of the year, as the European Commission is currently working on a new communication on the Future of EU Budget Support to Third Countries. The new communication is going to be presented to the Council and the European Parliament in October 2011. In this regard, similar approaches behind the resolution of the European Parliament and behind the communication are becoming apparent. The policy recommendations and proposals of the European Parliament are well reflected in the new communication.
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