Follow up to the European Parliament resolution on a new sustainable and competitive steel industry, based on a petition received, adopted by the Commission on 27 March 2013
1.
Resolution tabled pursuant to Rule 202(2) of the European Parliament's Rules of procedure by the Committee on Petitions (PETI)
2.
EP reference number: B7-0550/2012 / P7_TA-PROV(2012)0510
3.
Date of adoption of the resolution: 13 December 2012

4.
Subject: EU steel industry

5.
Brief analysis/assessment of the resolution and requests made in it:
The Resolution concerns the development of a new policy for the steel industry, and the operation of an iron and steel plant (ILVA) in Italy.

It highlights that the precarious situation of the steel plant is causing serious environmental degradation, damage and grave social and economic problems in the south of Italy.

It stresses that the steel industry, which employs some 360 000 workers, is a crucial economic sector of the European Union. In terms of EU industrial policy, it underlines that it is essential to prevent the further relocation of steel plants and production outside the European Union and to ensure the security of the workforce. In terms of EU environment policy, it is equally essential to ensure that the polluter pays and that the ecological balance is enhanced and, where necessary, restored.

The Resolution calls on the Commission and the Council to develop a new policy for the steel industry which will boost growth and employment during this period of economic crisis ensuring at the same time that health and safety of all EU citizens and residents are preserved; it calls on the Commission and the Council to work together with all the parties involved in order to ensure that this policy coherently integrates economic objectives with social and environmental priorities, so as to build a modern, competitive and sustainable European steel industry which fully complies with EU environmental law.

6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The responsible Commission services are monitoring closely the situation in the steel industry paying attention to economic and environmental aspects as well as to the impacts of the crisis on the employees.
As regards the steel plant of ILVA Taranto, the Commission is aware of the importance of the social situation in the region of Apulia.

According to community law, the environmental permits under IPPC (integrated pollution prevention and control Directive) are granted by the competent authorities of the Member States which have the duty to ensure that all relevant environmental issues for an installation are considered. Permit conditions shall be based on best available techniques, and industry's uptake of such techniques will deliver improved resource use patterns and reduced emissions, thus making a significant contribution to stimulating the development of innovative techniques, greening the economy and reducing costs for industry in the longer term.

Instruments available in the framework of the EU regional, social and R&D policy provide possibilities to address the environmental and social problems of the concerned region.  However, it needs to be reminded that any kind of EU support concerning private companies has to be compatible with EU competition rules and to respect the ‘polluter pays principle’.

In July 2012, the Commissioners responsible for industry and employment convoked a High-level Roundtable on the future of the European Steel Industry as a platform for an open dialogue between the Commission, industry and trade unions. The objective of the Roundtable is to get a better understanding of the competitive situation, key challenges and to invite the stakeholders to identify possible policy measures. It should be noted that the ongoing dialogue includes areas of importance for economic, environmental and social sustainability of the steel industry. Among these the Commission can mention R&D and innovation in the production process related to low-carbon production, resource and energy efficiency and promotion of skills. Concrete recommendations were already put forward by the HL Roundtable in December 2006 concerning policy actions in relevant areas.

Upcoming actions

The current situation of the steel industry requires a new EU-wide policy strategy to help maintain competitiveness of the steel sector globally on a long term. Recent meetings of the HL Roundtable have elaborated on the policy recommendations in relevant policy areas. They will include recommendations in the areas of policy actions as mentioned in the Resolution, specifically R&D&I and access to raw materials, energy efficiency and skills. The Commission plans to adopt a Communication – an Action Plan for the EU steel industry by June 2013.

Actions already being implemented

Actions of horizontal nature aiming to preserve competitiveness of the industry are being implemented in the framework of EU flagship initiative ‘Industrial Policy for the Era of Globalisation’. From the perspective of the steel industry the most relevant actions include ensuring level playing field on the international markets, improving access to raw materials, improving access to finance and promoting uptake of innovative technologies. The Industrial Policy Communication includes actions aiming to improve the conditions specifically for energy-intensive industries, such as steel, through actions promoting shift to low carbon and more resource efficient production.
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