Follow up to the European Parliament resolution of 19 January 2017 on 
the Commission Delegated Regulation of 24 November 2016 amending Commission Delegated Regulation (EU) 2016/1675 supplementing Directive (EU) 2015/849 
by identifying high-risk third countries with strategic deficiencies
2016/3007 (DEA)
1.
Resolution tabled pursuant to Rule 105(3) of the European Parliament's Rules of procedure by the Committee on Economic and Monetary Affairs (ECON) and the Committee on Civil Liberties, Justice and Home Affairs (LIBE)

2.
EP reference number: B8-0001/2017 / P8_TA-PROV(2017)0008
3.
Date of adoption of the resolution: 19 January 2017

4.
Subject: European Parliament rejection of the Commission Delegated Regulation amending the EU list of high risk third countries
5.
Brief analysis/ assessment of the resolution and requests made in it:

In its resolution, the European Parliament:

· rejects the Delegated Regulation which amends the EU list of high risk third countries by removing one country;
· recalls that the Commission assessment is an autonomous process which has to be carried out in a comprehensive and unbiased manner, assessing all third countries based on the same criteria defined in Article 9 of Directive (EU) 2015/849 – without basically replicating lists issued by the Financial Action Task Force (FATF);
· expects the Commission to conduct its own assessment and to avoid relying solely on external information sources;
· and calls on the Commission to submit a new delegated act which takes account of its concerns.
6.
Response to requests and overview of action taken, or intended to be taken, by the Commission:
The Commission takes note of the European Parliament's concerns and is reflecting on the best way how to address them.
The Commission is a full member of the Financial Action Task Force (FATF) and is committed to further stepping up its proactive engagement within FATF, including as regards the screening of individual countries' compliance with global anti-money laundering and counter terrorist financing (AML/ CFT) standards. The Commission will inter alia increase its efforts to enhance the co-ordination of positions of EU Member States that are FATF members or represented by Moneyval in order to ensure a strong joint position. The Commission is confident that this process will allow to maximise the influencing the FATF policies upstream, in particular with respect to the listing of countries both in the initial analysis phase and at the stage of listing itself. One area that will be paid particular attention to in this context is transparency, including on beneficial ownership.
In parallel, the Commission is looking into various possible options for developing its approach to assessing high-risk third countries so as to avoid having to rely solely on external information sources. The establishment of a fully-fledged, autonomous evaluation process for establishing the EU list of high-risk third countries is one of the options being assessed. Such a step would need to be carefully prepared. It would have to be based on a proper legal analysis and a robust methodology which ensures high quality, consistency and a fair treatment of third countries. The potential impact on resources would also need to be carefully considered. As an indication, the evaluation process undertaken by FATF requires a team of five to six evaluators per assessed country and may take up to two years. In light of these considerations, the Commission needs the necessary time to examine the best way forward. The Commission also notes the European Parliament's proposed amendments on the listing criteria under article 9 of Directive (EU) 2015/849. If the co-legislators decide to include them in the revised Anti-Money Laundering Directive, these criteria would have to be considered in the establishment of the EU list.

In the meantime, there is the need to continue to establish the EU list drawing in particular on an assessment by the Commission of information obtained from international bodies and in particular the work done within the FATF. Otherwise, the EU AML/ CFT framework would fall short in terms of compliance with our international commitments. It would also undermine our efforts to promote a global approach towards countries that are identified as presenting a risk for the international financial system. Considering the degree to which financial systems are interlinked, we would expose the internal market to serious risks if the EU failed to include those jurisdictions on the EU list of high risk third countries.
The Commission has therefore adopted a Delegated Act on a revised list of high-risk third countries that removes one country from the July 2016 list and includes one additional country in the list (C(2017) 1951 final, 24.3.2017).
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