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Follow up to the European Parliament legislative resolution on the proposal for a regulation of the European Parliament and of the Council on the internal market for electricity (recast)
1.	Rapporteur: Jerzy BUZEK (EPP / PL)
2.	Reference numbers: 2016/0379 (COD) / A8-0042/2018 / P8_TA-PROV(2019)0227
3.	Date of adoption of the resolution: 26 March 2019
4.	Legal basis: Article 194(2) of the Treaty on the Functioning of the European Union
5.	Competent Parliamentary Committee: Committee on Industry, Research and Energy (ITRE)
6.	Commission's position: Accepts all amendments. The Commission tabled the following statements:
“COMMISSION DECLARATION ON THE INTERCONNECTOR DEFINITION
The Commission notes the agreement of the co-legislators relating to the recast Electricity Directive and Recast Electricity Regulation, reverting back to the definition of “interconnector” used in Directive 2009/72/EC and Regulation (EC) 714/2009. The Commission agrees that electricity markets differ from other markets such as natural gas, e.g. by trading products which can currently not be easily stored and are produced by a large variety of generating installations, including installations at distribution level. As a consequence, the role of connections to third countries differs significantly between the electricity and gas sectors and different regulatory approaches can be chosen.
The Commission will further examine the impact of this agreement and provide guidance on applying the legislation where needed.
For the sake of legal clarity, the Commission wishes to highlight the following:
The agreed definition of interconnector in the Electricity Directive refers to equipment linking electricity systems. This wording does not distinguish different regulatory frameworks or technical situations and thus, a priori, includes all electric connections to third countries in the scope of application. As regards the agreed definition of interconnector in the Electricity Regulation, the Commission underlines that the integration of electricity markets requires a high degree of cooperation between system operators, market participants and regulators. While the scope of applicable rules may vary depending on the degree of integration with the internal electricity market, close integration of third countries into the internal electricity market, such as participation in market coupling projects, should be based on agreements requiring the application of relevant Union law."
“COMMISSION DECLARATION ON MARKET REFORM IMPLEMENTATION PLANS
The Commission notes the agreement of the co-legislators relating to Art. 20(3) which provides that Member States with identified adequacy concerns shall publish an implementation plan with a timeline for adopting measures to eliminate any identified regulatory distortions and/ or market failures as a part of the State Aid process.
Pursuant to Article 108 of the Treaty on the Functioning of the European Union (TFEU), the Commission has exclusive competence to assess the compatibility of State aid measures with the internal market. This regulation cannot affect and is without prejudice to the Commission's exclusive competence pursuant to the TFEU. The Commission may therefore, where relevant, give its opinion on market reform plans in parallel to the process of approving capacity mechanisms under State aid rules, but the two processes are legally separate.”
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